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CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Mr. Don Williams

Plant Environmental Coordinator
Grenada Manufacturing, LLC
635 Highway 332

Grenada, Mississippi 38901

Subject: Financial Assurance Demonstration Textron Inc. /Grenada Manufacturing LLC
EPA ID No. MSD007037278

Dear Mr. Williams:

Thank you for the Financial Assurance Demonstration dated March 20, 2009,
from Textron Inc. on behalf of the former Randall Textron facility located at 635
Highway 332, Grenada, Mississippi 38901. I am writing to inform you that the Financial
Assurance Requirements under the Hazardous and Solid Waste (HSWA) permit require a
greater degree of detail than provided in your submission.

EPA conducted a review of the letter of credit (LOC) issued by JPMorgan Chase
Bank, N.A. on April 30, 2009, in the amount of $4,784,221.00 for the account of Textron
Inc. for that corporation's corrective action (CA) financial assurance (FA) obligations at
the Grenada Manufacturing facility (based upon the EPA ID number referenced in the
LOC). This LOC was received by EPA March 26, 2009.

In an E-mail dated May 15, 2009, Textron furnished a breakdown of major future
remediation and maintenance costs of $4,784,221, which matches the newly-furnished
LOC dated April 30, 2009. However, there is no detailed breakdown of the various costs.
EPA needs the following financial assurance cost breakdowns:

e For the indoor air monitoring events in 2009 and 2014, the PRB Rejuvenation
event and the 20-year site-wide monitoring, the facility cost estimate (CE) should
be delineated in terms of labor hours, travel time for techs, number of samples,
work rate for sampling, and analytical methodologies. The unit pricing for all of
these line items should be documented.

e The sludge lagoon post-closure care CE should have more information in terms of
labor hours, travel time for techs, number of samples (if any), work rates for all
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PC-care activites, analytical methodologies (if any), and any other PC-care
activities. The unit pricing for all of these line items should be documented.

e For the wet well sump inspection, some additional CE information should be
provided.

e For the chrome and TCE remediation under the main plant building, what is the
remediai alternative anticipated? The facility CE should be more detailed in order
to reflect the planned remediation methodology.

To date, missing documentation for this replacement FA instrument includes:

o aletter from Textron Inc. referring to the LOC by number, issuing institution and
date, and also indicating the facility's EPA ID number, the facility name and
address and the amount of funds assured by the LOC (see 41 CFR 264.145(d)(4));

¢ astandby trust fund (STF) as required by 41 CFR 264.145(d)(3) and as worded in
41 CFR 264.151(a)(1), including Schedules A and B and Exhibit A.

In addition, EPA has never received a formal notice of cancellation of the
Corporate Guarantee (CG) from Textron. EPA is relying on informal information first
received from MDEQ via email on or about March 19, 2009, in which an attached email
from Textron to MDEQ indicated that the corporation might be replacing the CG with an
LOC. Technically, the CG is still in force for 120 days from the date of notification, and
the corporation has ninety (90) days from that date to fully implement the replacement
FA instrument. Therefore, Textron should provide the missing documentation, including
approval by the Agency, by June 19, 2009.

In the future, and in order to avoid the possibility of lost documentation and
missed deadlines, Textron should address all FA documents, including amendments to
the LOC and STF agreement, to:

EPA Region 4 Administrator

c/o Debbie Jourdan

Superfund & RCRA Records Program Manager
USEPA - Region 4

Atlanta Federal Center - 11th Floor

61 Forsyth Street, SW

Atlanta, GA 30303-8960
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If you have any questions or concerns, please feel free to contact either Bob
Stewart at (404) 562-8886 the Financial Assurance Expert or Don Webster at
(404) 562-8469, the RCRA Program Manager for your facility.

Sincerely,

D. Karen Knight, CHMM
Chief, Corrective Action Section

RUST Branch
RCRA Division
cc: Robert G. Stewart, EPA
Debbie Jourdan, EPA
Jamie Schiff, Textron
Toby Cook, MDEQ
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If you have any questions or concerns, please feel free to contact either Bob
Stewart at (404) 562-8886 the Financial Assurance Expert or Don Webster at
(404) 562-8469, the RCRA Program Manager for your facility.

Sincerely,

D. Karen Knight, CHMM
Chief, Corrective Action Section

RUST Branch
RCRA Division
cc: Robert G. Stewart, EPA
Debbie Jourdan, EPA
Jamie Schiff, Textron
Toby Cook, MDEQ
Donald Webster Karen Knight

A"



